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KANNALAND MUNICIPALITY 

NOres TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


RECEIVABLES FROM EXCHANGE TRANSACTIONS (CONTINUE) 
(WBiGr): Age/ng 

CXirrent (0 - 30 days) 

31 ^ 60 Days 
61 - 90 Days 
■H 90 Days 

Total 


(Rafiiseh Aqe/nq 


Current (0 - 30 days) 
31 ' 60 Days 
61 - 30 Days 
+ 90 Days 


Total 



Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Days 
+ 90 Days 

Total 


/Housing) / Agefncj 

Current (0 - 30 days) 
31 - 00 Days 
61 - 90 Days 
+ 90 Days 

Total 

(Other): Ageing 


Current (0 ~ 30 days) 
31 " 60 Days 
61-90 Days 
+ 90 Days 

Total 

{Total): Ageing . 

Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Days 
+ 00 Days 

Total 


Reconciliation of Provision for Bad Debts 

Balance at beginning of year 

Contribution to provlsfofV(Reversa) of provision) 

Balance at end of year 


2011 

2010 

R 

R 


686,908 

457,084 

117.902 

91,822 

66,194 

61,552 

2,093,186 

1.630,173 

2,864,191. 

2,230,632 


450,018 

. 401,621 

175,865 

166.952 

173,772 

165,084 

10,091,781 

9,006,464 

10,891,436 

9,639,282 


501,417 

447,492 

200,153 

178,626 

194,778 

173,831 

12,284,323 

10,963.209 

13,180,671 

11,763,160 


7,696 7,408 


9,592 

9,234 

9,320 

8,972 

508,749 

489,737 

635,357 

515,351 


50,318 

44.351 

26,446 

22,428 

26,174 

22,189 

4,672.820 

4.030,524 


4,673,758 4,119,492 


3,231,576 

2,806,300 

629,683 

548,278 

626,904 

462,703 

29,989,296 

26,608,442 

34,377,469 

30,144,893 


27,135,867 

23,113,866 

3,9<I4,365 

4,022,101 

31.080,332 

27,135,967 


The provision for doubtful debts on debtors (loans and receivables) exists due to the possibility that not all 
debts vdll be recovered. Loans and receivables vvere assessed Individually and grouped together at ihe 
Statement of Financial Position date as financial assets v/ltb similar credit risk characteristics and 
collectively assessed for Impairment. 

Concentrations of credit risk with respect to trade receivables are limited due to the municipality's lafSe 
number of customers. The munlolpafity's historical experience In collection of trade receivables falls v/ithin 
recorded allov/ances. Due to these factors, management believes that no additional risk beyond amounts 
provided for collection losses Is Inherent In the municipality's trade receivables. 
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KANNALAND MUNlCIPALfTY 


RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 
Rates 

Other Receivables 

Fuel Deposits 
Eskom Deposits 
Other 

Total Receivables from Non-Exohang© Transactions 
Less: Allowance for Doubtful Debts 

Total Net Receivables from Non-Exchange Transactions 

Ageing of Receivables from Non-Exchange Transactions; 

(RQies):AgoM 

Current (0 - 30 days) 

31-60 Days 
61 - 90 Days 
+ 90 Days 

Total 

Reconciliation of Provision for Bad Debts 

Balance at beginning of year 

Contribution to provlslony(Reversal of provision) 

Balance at end of year 

Concentrations of credit risk cdSon of trade receIvLtes falls within 

proS for Election losses is Inherent in the munlolpallt/s trade rcoeivables, 

OPERATING LEASE ARRANGEMENTS 
The Municipality as Lessor (Asset) 

Balance on 1 July 

Movement during the year 
Balance on 30 June 

: A. the Statement of Financial Position date, where the municipality acts as a lessor under operating leases, 
it will receive operating lease income as follows. 

Minimum ren fftl payments 

Up to 1 Year 
1 to 6 Years 
More than 5 Years 

Total Operating Lease Arrangements 

This lease Income wee determined from contracts that have a specific conditional income and does not 
SiaToBreTneome whtch has a undetermined conditional Income. 


2011 

2010 

R 

R 

11,155,134 

9,670,496 

239,662 

131,274 


60,000 

17,481 

17.481 

222,171 

53,793 

11,394,786 

9,801,770 

(10,804,981) 

(9,490,193) 

589,805 

311,577 

716,187 

1,617,928 

166,226 

499,422 

166,419 

338.207 

'10.117.302 

6,558,716 

11,155,134 

9,014,273 

9.490,193 

8,863,555 

1,314,788 

626,638 

10,804,981 

9,490,193 

12,288 

17,016 

(6,788) 

(4,726) 

~~ 5,500 

12,288 

16,083 

22,662 


16,083 

16,083 

38,745 
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kannaland MUNICfPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 201 1 



2011 

2010 


R 

R 

CASH AND CASH EQUIVALENTS 



Assets 

Call investmems Deposits 

59,250 

2,610,226 

Bank Accounts. 

790,663 

733,715 

Cash on Hand 

3,150 

2,750 

Total Cash and Cash EquJvafenfs - Assets 

853,063 

3,246,690 

UabiJltles. 

Primary Bank Account 

- 


Total Cash and Cash Equivalents - Ltabtilties 

• « 



Cash and cash equivalents comprise cash held and short term deposits. Th© carrying amount of these 
assets approximates their fair vaiue. 


The municipality has the foliowing bank accounts: 
Current Accounts 


Oudtshoorn ABSA Bank - Account Number 11-2000-0019 (Primary Bank Account): 

Ladlsmith FNB Bank - Account Number 621-6355-4560 (Traffic Account); 

. 902,306 
(111,643) 

1,050,386 

(316,672) 


790,663 

733,714 

Oudtshoorn ABSA Bank - Account Number 11-2000-0019 (Primary Bank AccoutU): 

Cash book balance at beginning of year 

Cash book balance at end of year 

1,050,386 

902,306 

3,228,495 

1,050,366 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

154,384 

752,244 

471,029 

164,384 

Ladlsmith FNB Bank - Account Number 527-8273-0231 (Primary Bank Account): 

Cash book balance at beginning of year 

Cash book balance at end of year 


- 

Both Primary Bank Accounts are represented by one control account In the General Ledger.(See above) 

Bank statement balance at beginning of year 386,362 

Rank statement balance at end of year 236,51 8 

1,836,793 

386,362 

Ladlsmith FNB Bank - Account Number 621-6355-4580 (Traffic Account); 

Cash book balance at beginning of year 

Cash book balance at end of year 

(316,672) 

(111,643) 

3,479 

(316,672) 

Bank statement baiance at beginning of year 

Bank statement balance at end of year 

386,382 

474,333 

1,836,793 

386,382 

Cali Investnrient Deposits 



Call investment deposits consist out of the following accounts: 



Oudtshoorn ABSA Bank - Account Number 91-1717-7062 (Call Account): 

Ladlsmith FNB Bank - Account Number 621-3204-2988 (Money Market Account): 

20,000 
39,260 . 

1,425,379 

1,084,846 


59,250 

2,510,225’ 

PROPERTY TAXES 



Acfval 

Rateable Und and Buildings 

15,626,288 

13,100,470 

Residential, Commercial Property, State 

15,526,285 

‘ 13,100,470 

Less; Rebates 

(7,732,859) 

(6,983.496) 

Total Assessment Rates 

7,793,429 

6,116,975 
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KANNALAND MUNICIPALITY 

NOTES TO the FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


Rateable Land and Buildings 


Calltzdorp: Land and Buildings 
Ladlsmith: Land and Buildings 
Vanvyyksdorp: Land and Buildings 
Rural: Land and Buildings 
2oar; Land and Buildings 


2011 2010 

. R H 


223,074,340 

386.100.000 

26.595.000 
836,227,100 

65.211.000 


220.846.000 

387.024.000 

26.425.000 

332.759.000 

56.654.000 


Total Assessment Rates 


1,527,207,440 1,523,707,000 


Valuations on land and buildings are performed every four years. The last valuation came into effect on 1 July 2009. 
The follov/ing Rebates were applied: 30% of for pensioners, 75% offer agricultural and residential properties with 
R 40 000 value or less are exempt. 


Rates; 

Ladlsmith Urban Area 
Calitzdorp Urban Area 
Vanwyksdorp Urban Area 
Zoar urban Area 

Business, Commercial and Industrial 
Rural Area 

Rates are levied annually and monthly. Monthly rates are payable by the 7th of the following month and 
annua) rates are payable before 30 September. Interest Is levied a( the prime rate plus 1% on outstanding 
monthly rates. 

Rebates can be defined as any income that the Municipality is entitled by law to levy, but v/hlch has 
subsequently been forgone by way of rebate or rcmiaslon. 


c/R c/R 


0.0089 

0.0084 

0.0089 

0.0084 

0,0089 

0.0084 

0,0089 

0.0084 

0.0178 

0.0084 

0.0089 

0.0084 


3 GOVERNMENT GRANTS AND SUBSIDIES 


Unconditional Grants 

14,975,185 

11,647,736 

Equitable Share 

14,976,185 

1.1,647,736 

Conditional Grants . . 

17,306,622 

24,560,820 

Grants and donations 

17,308,622 

24.560,820 

Total Government Grants and Subsidies 

82,281,807 

36,208,556 

Government Grants and Subsidies ■ Capital 

Government Grants and Subsidies - Operating 

11.466,651 

20.815,156 

32,281,807 

17,343,972 

18,864,584 

36,208,556 


The municipality does not expect any slgntflcarit changes to the level of gran^. 

23.1 Equitable share 

Opening balance 
Grants received 
Conditions met - Operating 

Conditions still to be met 

The Equitable Share Is the unconditional share of the revenue raised nationally and Is being allocated In 
terms of Section 214 of the Constitution (Act 108 of 1096) to (he municipality by the National Treasury. 

23.2 Local Government Financial Management Grant 

Opening balance 
Grants received 
Conditions met - Operating 

Conditions still to be met 

The Financial Management Grant Is paid by National Treasury to municipalities to help Implement the 
financial reforms required by the Municipal Finance Management Act (MFMA), 2003. The FMG Grant also • 
pays for the cost of the Financial Management Internship Programme (e.g. salary costs of the Financial 
Management Interns), • 


14,975,185 11,196,337 

(14,976,185) (11,196,337) 


(278,440) 

1,000,000 1,000,000 
(991,273) (721,560) 

8,727 • 
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KANNALAND MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

2011 2010 

23.3 Municipal Syslems Improvement Grant 



Opening balance 

Grants received 

1,600,000 

(196,471) 

1,820,000 


Conditions met - Operating 

(1,602,802) 

(1,623.529) 


Conditions still to be met 

(2.802) 

- 


The MSIG was used for building In-house capacity to perform municipal functions and stabilise Institutional 
and governance systems. 



23.4 

Municipal Infrastructure Grant 




Opening balance . ' 

908.784 

3,137.161 


Grants received 

3,678,000 

9,670,000 


Conditions met - Operating 

(1,316,665) 



Conditions met - Capital 

(4,169,379) 

(11,798.377) 


Grant expenditure to be recovered 

(699,260) 

908,784 


The grant vvas used to upgrade Infrastructure In previously disadvantaged areas. ■ ’ 



23.5 

Housing 




Opening balance 

35,408 

776.464 


Grants received 

• 

3,208,231 


Transfers 

(33,321) 

- 


Conditions met - Operating 


(3,949,287) 


Grant expenditure to be recovered 

2,087 

35,408 


Housing grants v/as utilised for the development of erven and the erection of top structures. 



23.6 

DME Side Demand Management Meters 




Opening balance 

2,448,012 



Grants received 

6,000,000 

4,000,000 


Conditions rnet ■ Capital 

(5,606,175) 

(1,551,988) 


Conditions still to be met 

2,842,837 

2,448,012 


The National Electrification Grant ms used for energy efficiency to reduce electricity demand 



23J 

Other Grants 




Opening balance 

4,868,987 

6,100.885 


Grants received 

1,306/200 

4,135,580 


Transfers 

33,321 

- 


Conditions met - Operating 

(1.929,231) 

(1.373,871) 


Condltlofis met » Capital 

. (1,692,097) 

(3.993,607) 


Conditions still to be met 

2,587,180 

4,868,987 


Various grants were received from other spheres of government (e.g. Library fund and Skills Development 
Grant) 

2011 

2010 



R 

R 

23.8 

Total Grants 




Opening balance 

8,261,191 

9,539,599 


Grants received 

28,759,385 

34,930,148 


Conditions rnet - Operating 

(20,816,166) 

(18,864,584) 


Conditions met - Capital 

{11,466,651} 

(17,343,972) 


Conditions still to be met/(Grant expenditure to be recovered) 

4,738,769 

8,261,191 


Disclosed as follovj^: 




Unspent Conditional Government Grants and Receipts 

6,528,678 

8,767,563 


Unpaid CondHlonai Government Grants and Receipts 

(789,914) 

(606,373) 



4,738,764 

8,261,190 
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KANNALAND MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


service charges 

Electrfclty 

Water 

Refuse removal 

Sewerage and Sanitation Charges 


Less: Rebates 
Total Service Charges 


Rebates can be defined as any Income that the Municipality Is entitled by law to levy, but which has 
subsequently been forgone by v/ay of rebate or reniisslon. 

OTHER INCOME 

Administration Charges 
Advertising 
Building Plans 
Cemetery Fees 
CirRNit breaker charges 
Clearance fees 
Contribution Electricity 
Land Sales 
Other 

Photocopies 

Refrigeration 

Swimming pool faes 
Telephone recoveries 
Valuation Certificates 

Total Other Income 
EMPLOYEE RELATED COSTS 

Bargaining Council Levy 

Bonus , r 

Contributions for UIF, pensions and medical aids 
Housing Benefits and Allowances 
Provision for Leave 
Overtime 

Post Employnisnl Health 
.Salanes and Wages 

Travel, motor car, telephone, assistance and other allowances 


Less; Employee Costs allocated elsewhere 
Total Employee Related Costs 


KEY MANAGEMENT PERSONNEL 


untolpal Manager Is appointed on a e-year fixed contract and all other Directors are permanent or acUng. 
here are no post-employment or termination benefits payable to them at the end of the contract perl d. 


REMUNERATION OF KEY MANAGEMENT PERSONNEL 


Remun^r^itlon oftho Munfcipaf Manager 
Annual Remuneration 
Performance Bonus 
Other Allowances 
Travelling Mlov/ance 

Total 


Remuneratfon ofihe Head Financial Services 
Annual Remuneration 
Performance Bonus 
Other Allowances 

Total ’ ■ 


2D11 

2010 

R 

R 

23.683,890 

1?, 475, 676 

4,100,661 

3,603.862 

3,922,523 

3,692,077 

4.216.894 

3,987,854 

35.923,968 

28.959,469 

(2,253,514) 

(1,546,870) 


33,670,454 27,41 2,599 


12,616 

16,322 

56,679 

72,071 

737 • 

857 

6,956 

1,323 

18.086 

8,705 

23,021 

- 

27,803 

23,800 

13,128 

66,356 

3,159 

1,989 

5,285 

6,180 

16,592 

11,636 

166.993 

184,003 

11,216 

7.800 

361,170 

■ 400,132 


8,688 

7,881 

1,022,822 

1,613,283 

3,330,680 

• 2.926.586 

87,259 

104,335 

637.791 

50,082 

799,313 

869,362 

6,362 

8,456 

16,626,402 

15,277,594 

1,810,603 

1,310,652 

24,328,921 ■ 

22,157,130 

• 

• (1,155,118) 

24,328,921 

21,002,012 


1,034,618 

140,949 

3,000 

760,074 

95,225 

1,178,567 

855,299 

928,540 

577,302 

- 

65,211 

2,250 . 

29,951 

930,790 

672,464 
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KANNALAND MUNICfPALlTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 



2011 

2010 

Remuneration of the Director Community Services 

R 

R 

Annual Remuneration 

282,155 

280,637 

Peiforrn^^f^ce Bonus 


70.645 

Other Allowances 

750 

Car Allowance 

24,000 

. 

Total 

316,905 

861,182 

Remuneration of the Director Technical Services 

Annual Remuneration 

66.1,934 

607,254 

Car Allowance 

77,352 

65,211 

Total 

739,286 

672,465 

REMUNERATION OF COUNCILLORS 



Mayor 

504,452 

657,701 

Deputy Mayor 

412,636 

315,233 

Speaker 

385,864 

413,818 

Councillors 

1,186.861 

•966,822 

Councillors* Allowances 

35’7,853 

- 

Total Councillors' Remuneration 

In-kfnd Benefits 

The Mayor and Speaker are full-time Councillors. Each is provided v.^th an offlce.and shared secretarial 
support at (he cost of the Municipality. The Mayor may utilise official Council transportation when engaged 

2,847,555 

2.353,674 

in official duties. . ' ‘ 



DEBT. IMPAIRMENT 



Trade Receivables from exchange transactions • Note 18 

3,944,365 

4,022,101 

Trade Receivables from non-exchange transactions - Note 19 

1,314,768 

626,638 

Total Contribution to Debt Impairment 

5,259,153 

4,648,739 

DEPRECIATION AND AMORTISATION * 

Property Plant and Equipment 

8,132,791 

7,920.283 

Investment Property 

801 

901 

Capitalised restoration costs 

36,547 

38,260 

Intangible Assets 

95,950 

86,349 


8,266,190 

8,045,803 

IMPAIRMENTS 



Capitalised restdrallon costs 

11,142 

■ 3,428 


11,142 

3,428 

FINANCE CHARGES 

Long-term Liabilities 

1,466,852 

1.420.042 

Payables from exchange transactions 

395,138 

209,298 

Long service awards 

60,628 

62,614 

Post Employment Health 

408,914 

393,766 

Total finance charges 

2,331,432 

2,075,620 

BULK PURCHASES 



Electricity 

17.616.504* 

15,981,970 

Water 

265,022' • 

244,573 

Total Bulk purchases 

17,881,528 

16,226,643 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


general EXPENSES 

Advertisement 

Audit Fees 
Bank Chorges 

Books. Magazmes & Publication 

Cash Shortages 

Chomfcals 

Cleaning 

Commission - Vendors 
Consultancy 

Computer softv/are licenses 
Deeds registration fees 
Delegation cost 
Discretionary fund 
Donations / upliftment 
Employee Recruitment Expense 
Entertainment 

Fruitless and wasteful expenditure 

Fuel and Oil 

insurance 

Lease Payments 

Legal Expenses 

Local Economic Development 

Licences 

Landfill-sites 

Material & Stores 

Medical Expenses 

Other 

Pauper Burials 
Postage 

Printing and Stationary 

Programs: NCR 

Refreshments 

Refuse Bags 

Special projects: Youth 

Strategic Sessions 

Street lighting: Eskom 

Study loans and bursaries 

Subdivision costs 

Subscriptions 

Telephone 

Test of Samples 

Test Station Service 

Toolbox Items 

Tourism and other events 

Training 

Training Expenses 
Travelling and Subsistence 
Uniforms' 
internal Charges 
Internal Recoveries 

General Expcnsos 


2011 

2010 

R 

R 

125,139 

91,969 

1,200,689 

932,010 

125,869 

119.907 

10,705 

5,428 

- 

3,155 

378,976 

417,951 

63,962 

30,263 

133,221 

1,173,813 

75,537 

642,476 

• 175,491 

71,928 

33,522 

20,804 

25,988 

69,464 

153,971 

- 

241,243 

*• 

8,230 

418 

75 , 0^1 

53.288 

• 19,129 

► 

919,295 

611,140 

240,710 

209,327 

256,442 

376.276 

916.912 

642,484 

20,760 

54.223 

33,181 

164,905 

2,640 

' 

49.214 

$10 

46,603 

- 

48,352 

54,191 

13,217 

800 

340,421 

334,211 

259,593 

246,254 

78,644 

188,512 

35;681 

11.220 

121,332 

220,991 

79,334 . 

48,972 

44,151 

- 

62,863 

102,636 

139,969 

T3,752 

. 

150,720 

235,280 

143,431 

1,038,083 

729,219 

37,200 

32,550 


’ 9,649 

■ 498 

- 

283,496 

286,085 

86,619 

-59,495 

630,580 . 

864.205 

63,685 

71.450 

1,177,397 

1,079'i2r2 

(1,177,397) 

{1,079,272) 

8,936,176 

9,260,377 
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